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PSC STAFF OPINION 2014-009A
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Nolin Rural Electric Cooperative Corporation
411 Ring Road

Elizabethtown, KY 42701-6767

RE: Nolin Rural Electric Cooperative Corporation 2014-2017 Construction Work Plan
Dear Mr. Miller:

On June 26, 2014, Commission Staff issued PSC Staff Opinion 2014-009
regarding Nolin Rural Electric Cooperative Corporation’s (“Nolin”) 2014-2017
Construction Work Plan (“CWP”) wherein Commission Staff determined that each of the
projects contained in Nolin’s 2014-2017 CWP did not require a Certificate of Public
Convenience and Necessity (“CPCN") except for the Self-Healing Communication
project. Based on the information provided at that time, Staff was unable to conclude
whether the Self-Healing Communication project fell within the “ordinary course of
business” exemption from the CPCN requirement and requested Nolin provide
additional information concerning that project.

On July 2, 2014, Nolin submitted additional information on the Self-Healing
Communication project, which is an expansion of Nolin's existing SCADA system. Nolin
also provided a breakdown of the estimated total project cost of $687,560, and
requested an opinion that this project also be exempt from the CPCN requirements as
satisfying the “ordinary course of business” exemption. Staff has reviewed the
information and is of the opinion that the Self-Healing Communication project falls within
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the “ordinary course of business” exemption and does not need a CPCN. The project
would not materially impact Nolin’s existing financial condition, will not have an
immediate impact on Nolin’s rates, and will not result in wasteful duplication of facilities
or conflict with the service of other utilities.

This letter represents Commission Staff's interpretation of the law as applied to
the facts presented. This Opinion is advisory in nature and not binding on the
Commission should the issues herein be formally presented for Commission resolution.
Questions congerning this Opinion should be directed to Quang D. Nguyen at (502)

782-2586. ’

' As noted in PSC Staff Opinion 2014-009, Nolin has a net utility plant of approximately $64,626,424 as of
December 13, 2013.
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